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1. The attachment lists the plamned price figuwres in wmillions of D ﬁark‘ Tast
25X1X for the scheduled procduction under the IUDR FivesYear Clan. %

2. ‘The planned prices {Flan- i Nosswerbe) piven in the attachment are based
on the official 194l price scale as contained in the arcnverzeichnis. The
individual plants, however, have been imstructed %o plan thelr production
for 1952 both on the basis of prices as of 1 Jamuary 1950, as well as of I9hk,

3. In 1952, for the first time, producing plants will be reguired to suomit
their own plans. The State Planning Commission will isgue the so-called
Komtrollzahlan {the D Yark Zast value of planned production) to the DIR
ministries concerned. The ministries, in twrn, will prorate production
requirements smong the plants under their Jjurisdiction. The plants will
then submit their production schedules to the DIR ministry controlling
them. These schedules will indicate the maximal production capacity of
the plant, which eithor will fail to mect or will exceed its Kontrollzehl,
In the cvent a plant is unable to meet its Yontrollzahl, a capital invest-
ment will be requested, and the plamt will indicate in its schedule the
size of its eanital requirements. Under this new system, production plans
will become closcly related to existing production capacities and will nob
merely refleet the wishful thinking of some high-~level plamors. The systen
will Turthermore seyve to exploit production capacities to the utmost.

1o Tho figures given for the various linder arc related to a very insignificant
segment ol the total production capacity of the DDR. The Liénder goverments
have ceded to the DDR ministries jurisdiction over most of the industries in
their territories. The remaining producing uniis are some of the small local
industries and the so-called communal industries. Their insignificance can
be ganged by the fact that the plan figure applying to them has not been
broken down into industrial branches.

5. A notablo foature of the Five Year Ilan is that it 'does not call {or drastic

reductions in the private industrial scctor; shown as "Sonstige"” {others) in the at-
tachment. In fact, the projeeted walue of production actuvally increases, s
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* Comment: These figures were extracted from the most recent veraion of
ve Year Plan as approved by the Soviet Control Commission.

***@M: DDR production statistics released for oublication will hence-
orth show the infleted 1950 prices and will thus convey the erroneous impres=

25X1X sion of a hugely increased preduction,

25X1A
mment: The Soviets have noted this %rend and heve expressed strong I

1. Inasmuch, however, as the Five Year Plan has recently been

aoproved by the Soviet Gontrol Commission, there is very little that cen be

done to reverse the trend,
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